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Global Alternative Debt Fund
(AA(f), with stable outlook)

ARC Ratings, S.A. (ARC) has affirmed the final, long-term public fund rating of ‘AA(f)’ accorded to the Fasanara
Investments SA, SICAV-RAIF Global Diversified Alternative Debt Fund (GDADF or ‘the Fund’), with stable outlook.
This is an open-ended Fund that had an initial Closing Date of 31 October 2017, and currently has a Net Asset
Value (NAV) of EUR 155,610,594.84 as of December 2019. The methodologies used were ARC’s Global Master
Criteria for Rating Funds and Asset Managers (updated November 2019), ARC’s Global Structured Finance Rating
Criteria (updated September 2019) and ARC’s Global Trade Receivables – Backed Securitisations Rating Criteria
(updated February 2019).
ARC’s Fund Ratings are an independent assessment of a specific fund’s exposure to factors that could lead to
unexpected Net Asset Value (NAV) and Total Return Volatility. The rating assesses the Fund’s ability to preserve
principal value under varying market conditions that may be affected by credit risk, interest rates and liquidity, as
well as other market conditions.

COMPANY PROFILE
Fasanara Investments SA, SICAV-RAIF (‘Fasanara Investments’) is a company incorporated under the laws of
Luxembourg and is subject to the law of 23 July 2016 relating to reserved alternative investment funds.
Fasanara Investments is an umbrella fund and has a track record in Europe of 5 years. It provides investors with a
range of Sub-Funds, each of which relates to a separate portfolio of assets. Fasanara Investments is a single entity,
however the rights of the shareholders and creditors relating to a Sub-Fund of Fasanara Investments or arising from
the setting up, operation and liquidation of a Sub-Fund are limited to the assets of that Sub-Fund and will not be
commingled with the assets of any other Sub-Fund.
The Fund consists of investments of Invoices, SME Loans and Real Estate (RE) Loans and has a Target Return of
5-8%. As at December 2019, the Fund had 18,932 positions, with an average maturity of 52 days (432 positions
were in arrears for more than 30 days). The Maximum Advance Rate is 90% and as at December 2019 the Advance
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Rate was 88.46%. The Fund has 11 Platforms in place and Fasanara has no exposure to the Seller of the Invoices
(the SMEs), only exposure to their Debtors.

RATING RATIONALE
Key rating Drivers include:
- Fasanara has shown the ability to preserve the capital of the Fund with a NAV of EUR 155,610,594.84 as of
December 2019. The NAV has steadily increased from inception of the Fund, owing to new investments in the
Fund and more importantly net capital gains, whilst also achieving target returns and low volatility. The
Maximum Advance Rate is in place to ensure that the Fund is capable of absorbing losses and to protect the
Fund’s NAV. Although the Maximum Advance Rate is high, it is mitigated by Fasanara’s stringent investment
policies and due diligence procedures, the diversified nature of their investment strategy and current portfolio.
The impact of this is observed in the low default rates reported (cumulative defaults were at 0.44% as of
December 2019) over the last 12 months.
- ARC calculated an Average Monthly Return (0.56%) and an Average Annualised Return (6.95%) of the Fund from
the period December 2018 to November 2019. The Fund outperformed similar indexes in this period and
displayed minimal volatility (circa. 1.31%; down from 1.55% from the previous 12-month period).
- ARC still deems Fasanara’s experienced Management Team as more than capable to efficiently and effectively
manage the Fund, especially with the addition of Paul Bramley as Chief Compliance Officer and Chief Operating
Officer.
- The underlying assets of the Fund (consisting of invoices and SME loans) display very low duration which
ultimately limits risk exposure.
- ARC still believes Fasanara has proper policies in place, such as due diligence processes, its investment
guidelines and liquidity management policies, to sufficiently protect the Fund against risks it may face. ARC
notes there have been no amendments made to these policies over the period under review.
- In addition to the varying analysis conducted, as alluded to above, ARC also ran its Trade Receivables Model
to determine the potential losses the book may face, this is because the majority of the underlying assets of the
Fund (80.14% as of December 2019 excluding cash) are invoices. Further to this, ARC ran it’s SME and bespoke
real estate loan model for the remainder of the portfolio (a deviation of its RMBS model). ARC thereby
determined that the protection provided by the Fund is enough to cover the portfolio against potential losses
at an ‘AA’ rating level.

THIS DISCLOSURE IS FOR INFORMATION PURPOSES ONLY AND SHOULD
BE READ IN CONJUNCTION WITH THE RESPECTIVE RATING REPORT
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Note that ARC Ratings is not a legal, tax or financial adviser, and only provides a credit opinion of the rated securities. For
example, a rating does not cover a potential change in laws nor can it be regarded as an audit. Moreover, ARC Ratings is not a
party to the transaction documents. Users of our credit ratings should familiarise themselves with the transaction
documents / mechanics and should form their own views in this respect. They should not rely on ARC Ratings for legal, tax or
financial advice, and are encouraged to contact the relevant advisers.

ARC Ratings, S.A. is registered as a Credit Rating Agency (CRA) by the European Securities and Markets Authority (ESMA), within
the scope of the REGULATION (EC) Nº 1060/2009 OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL, of 16 September,
and recognised as External Credit Assessment Institution (ECAI).
This Review Report should be read together with initial Rating Report and with the subsequent Review reports.
Ratings assigned by ARC Ratings represent opinions on the capacity and willingness of an entity to make all required payments
on a given obligation in a timely manner.
The rating(s) assigned by ARC Ratings in this report was / were sought by the entity whose financial commitments are being
rated.
Prior to the assignment or revision of a rating ARC Ratings provides to the entity whose financial commitments are being rated
the documents that substantiate the rating to be attributed. This entity is thus given the opportunity to clarify or correct factual
details, thus allowing the rating assigned to be as accurate as possible. The comments made by the entity whose financial
commitments are being rated are taken into account by ARC Ratings in the assignment of the rating.
ARC Ratings, S.A. historical default rates are published in the European Securities and Markets Authority Central Repository
(CEREP) which can be accessed on the website cerep.esma.europa.eu/cerep-web/. ARC Ratings default rate is the probability of
lack of full and timely payment of capital or interest or of the occurrence of any event that explicitly indicates that the future full
and timely payment of those commitments will not occur (e.g., in case of insolvency).
Ratings do not constitute a recommendation to buy or sell, but only one of the factors to be weighted by investors.
Throughout the entire period during which ratings are valid, ARC Ratings monitors the issuer’s performance on a constant basis,
and may even bring forward the date of the review unless stated as point in time. Hence, prior to an investor using a rating,
ARC Ratings recommends that it be confirmed, namely by consulting the list of public ratings available on the website
www.arcratings.com.
ARC Ratings’ ratings are assigned based on information, which may include confidential information, collected from a wide group
of sources, which may include the entity whose financial commitments are subject to rating. ARC Ratings uses and treats this
information with due care and attention. Although all due care was taken in the collection, cross-checking and processing of the
information for the purposes of the rating analysis, ARC Ratings cannot be held liable for its accuracy. ARC Ratings must make
sure that the information has a minimum level of quality prior to assigning a rating based on such information.
In the rating process, ARC Ratings adopts procedures and methodologies aimed at ensuring transparency, credibility and
independence, and also that rating classifications are not influenced by situations of conflict of interests. Any exceptions to these
principles are disclosed by ARC Ratings together with the rating of the financial commitment in question.
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